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MONTAGUE DEFENDS REPORT1

House Finance Committee Spends
Busy Day Studying Work of

Tax Commission.

The Finance Committee of the House
of I )«?I^prn.t**:j ma iio further progress
with Its review of the Tax Commis¬
sion's report nt the two sittings yes¬

terday. After devoting the morning
partly to hearing from :i delegation
representing tlie business interest!* of
Alexandria, who submitted some Ideas!
i I'gnrd 1 iijjt the license tax on merchants.
and partly to consideration of the si*;r- j
relation system of taxation, the com - I
mittee spent the afternoon hours In a I
heat t to-h'-art talk over sections on thr
tomm Is sion system.
The many Inquiries elicited hy the jreading <>f the two tax bills curried In

the report, and the argument provoked
hy the answers ^i von by Hill Montaune
and O. II. Pitts, tni'inlii iH of tin' com-
jnittee who served on the Tax Com- |
mission, denot*. that few of the mem-
hers pretend to :t clear ami compre¬
hensive understanding of the proposed
tax measure. Tho committer in sos-
slon Irnpret -r the few observers at-
ttaeted by tho Oehberat ions as a body!
of earnest mcii. intent upon ohtainin'-r
an intelligent crapp upon the problems
Involved in tl:<- contemplated revision
( f the tax eodi
co»i»iittki:mi:\ m:i:k

I»K'r \ ll.r.I» INKOIl.UATION
The committee's object in volun-

tartly ;:nthcrini: hero a week In ad-'
vance of the special r.essiori of the:
. ieneral Assembly, is that its members!
may he so fo; tided with information
that when they are called upon to act
after the «iettcrnl ASKcmbly has con-
veiicd. the;.- may act quickly and Intel¬
ligently, thu.< facilitating the impor-
taut business for which the special
session was called. This Information
they are sedulously seeking ami fain-
inn as the tiropos-etl tax hills are read
and discuss* d.
Senator l.esner. <>f N'orfolk, appeared

yesterday and a ri mured for a hearing
to be uiven ! delegation of business
men fiotu his city on Monday at noon.
The coif,ralttee i.: Welcoming reptesen-
latives of every Interest In the State,
and all .1 ay hive a hearing

Mr. M"?it war- quick to reply to;
ovi»ry objection otfer?d to the eoinmls- jslon svstec. which he Is advocating j
as it star.da ;i. the report, at yoster-
day's sessions
"The tn^ro you consider this hill the!

imgt e firmly you ir.ttst 1 .. convinced
that this Is the system that will best
make f"r the equalizatio:i of taxes,"
he s'ald, when ',1m- <onr.nlttee was dls-
' u.j.nnc railroad taxation at. the after¬
noon session
"We have no! put the assessments

of railroads on the State Corporation
«'oiumlsslon because that body has
many other important thlnirs to occupy
its attention. The <*01 poratlon I'om-
mission Is an Important and valuable
body to the State, but it can render
better service looking after other
phases of the railroad corporations
and the general run of corporations."
«. \ > s ion wo it ks
iiaitusil11* on stnii: ciiiimimtiks
Kcplytng to a <|Uestion of Captain

W. W. Hiikf-r, 1». II. Pitta. of tho Tax
Commission said:
"When we wore working out the

report, wo found that complete segre-
K;ition of tax<-s worked hardship on!
home localities. Take Suffolk, for ox- I
ample, which lives largely on railroad
taxes. We found a number of towns
likewise circumstanced. If we took oer-
tain taxes away from these towns, theywould have no revenue left.
"Then when wo considered partial

segregation. we found that plan too
complicated. It led into a bewildering
maze, too diflicult and intricate to fol-
low. Wo have worked out the best
possibl plan."

Mr. Montague took up the argument:
"This bill to create a Tax Commission
engaged us steadily for three weeks."
he said. "It is the best possible system
that can be worked out for Virginia, iIn effect it is this: it is an effort on jthe part of the State to furnish three
men, in the name of the Common-
wealth ami in the interest of its peo-pie, to guide and direct the assessors)and commissioners of the revenue.
There is no more power vested in the
three men than they should have.
Under the present system, commission¬
ers of the revenue in different counties
have their own way of doing the State.'s
business, and know nothing of the
methods employed by other commis¬
sioners in .other counties."
Stl.tllV OF 9-MMM) 10ACI I NOT

TOO MICH, SAYS MOM'AtaiK
I ..iter, discussing the Miliary to be

paid, Mr. Montafruo. said: "There is |no occasion to regard .$4,000 a year as
a f.it salary for a competent tax com¬
missioner. We recommend that amount
because you can't get capable men for
pitiful salaries. The Corporation Com¬
missioners are paid that much."
Mr. Gregory: "One objection I have

to your bill is that it does not specifyfrom what parts of the State (T»o Gov¬
ernor Is to select tho three men for
appointment."

Mr. Montague: "When we were dis¬
cussing that matter, we thought it
best to leave it to tho good Judgmentof the Governor. I recall that I sug¬gested one of the men should bo from
west of tho Alloghanies, another from
east of tho Alleghanies, and the thirdfrom onn of tho larger cities. Hut we
were confident that tho Governor would
act wisely in making his appointments,
so wo did not spoolfy."

Mr. Gregory: "Weil, I think your
commission would entail unnecessary

(Continued on Second Page.)

Flood Warning
A rinr of twelve feet lu Junicn

lllver mil} be expected by uimiu to¬
day. The L'nltrd State.* Weather
Korean Hun InniiciI warulngM for (he
protection of property, 11 litIclpntIiik
n rise uf one to two feet over the
Old Dominion wharren nuil uIno the
rlxluic of wuter lu eellnrn und hane-
iii t-1) In ulonic Siioekoe Creek valley.
In tlic vlclulty of llulu Street Stu-
t Ion.

CONFER ON RESERVE ACT
(.limn iiml .Uenibcrn of llonril DIni'iinn

election of liuuk lilrci'torN.

WASHINGTON', January 7..Chalr-
man Glass, of the House Hanking
Committee, conferred to-day with meni-
l)"rs of the Federal Reserve Hoard on
interpretation of the section of the
reserve act regulating election of re¬
serve bank directors. Attention was
called to the question of whether a
director belonging to one of the three
groups provided by the law can be
elected legally to represent banks in
another group, and it was suggested
Dial restrictions in tiie act intended to
prevent big bank* from receiving con¬
trol of tiie system had not been ob¬
served in some <>f the elections.

Koui<* of those in t lie conference
thought an amendment mi^ht be neces¬
sary to make It clear that no hanker
belonging to one group could serve as
director of another. It was said, how¬
ever. the matter of a review of elec¬
tions by the hoard had not been eon-
sld« red.

JUVENILE COURT IS FAiLURE
Tend* to Make Tuttlers of Hoyx It

SoiiKbt to Correct.
ST I .Of* IS. MO, January 7..The

Junior Juvenile Court of St. Louis, in
which young lawyers acted us Judges
and schoolboys as police officers, lias
proved a failure. The court tended to
make tattlers of the boys it sought to
. orrect, und will therefore be abolished,
according to the announcement of
J lid ire Rhodes K. Cave.
The Junior Court was launched as

an experiment to try boys for offenses
not serious enough for the Juvenile
Court. An offender could be sentenced
to wash iiis mother's dishes, carry coal,
or just "to be a good boy," but Die
Junior Court had no authority to com¬
pel fulfilment of the sentence.
"The boys were quick to see this."

sui'l Judge Cave.

SUITS FOR $50,000,000
(.ovrrnmrnt Hrlug" Action Against

Southern I'nelllc Company.
S\N* FHANCISCO, January 7..The

Southern I'acllle Company and several
of its subsidiary oil corporations are
named as defendants In three suits
Involving approximately J50.000.000, to
be tiled in Los Angeles to-day by the
United Statos government, according to
announcements made here. Tho actions
Involve title to more than 1.000 acres
of property in Kern County, upon which
more than 100 oil-producing wells are
located.
The complaints contain allegations

that the Southern Pacific Company mis-
i ..presented the land as "agricultural"
when application was made, which re¬
sulted in patents for the land being
issued by the government.'

FRANK'S BOND APPROVED
Foriuiillt> of Appml Completed in So

I'nr an I.ainnr l<t Confor noil.

WASH JNQTON, January 7..Justice
Lamar's approval of an appeal how!
in the ease of Leo M. Frank completed
to-day the* formality of tin? appeal to
tho Supreme Court In so far as Justice
Lamar is concerned. The bond assures
payment of costs in the event that
Frank iosps.
The next step will be the docketing

of tho appeal That cannot he done
until the dork of tho Georgia Federal
Court, in which the habeas corpus pro-
ceedings originated, certitles a record
to tho Supreme Court. Georgia cannot
ask tn have the ense advanced for early
hearing until it is docketed.

WORK FOR THE UNEMPLOYED
.Manufacturing I'lnht, Owncil liy Xevr

York t'lt.v, Itend}' for Operation.
NRW YORK. January 7..A manu¬

facturing plant owned by New Votk
City was ready for operation to-day
to give work to unemployed men and 1
women. It will give work at the start
to 1,000 persons In two shifts a day.
Only those registered at the municipal
lodging-house will be employed. The
plant will produce goods needed in
the lodging-house and in other city
Institutions. There will bo no cash
payments to tho workers, but beds arid
iieals will be credited to thoni In pro¬
portion to the number of hows they
have labored.

CUBAN CROPS DESTROYED
triiMensonaltle Itnlns I)o (irvnt Injur;

to Tobncco mid Sugnr Canp.

HAVANA, January 7..Heavy un¬
seasonable rains, which culminated
in a torrential downpour last night,
completed the destruction of the
tobacco crop in almost all sec¬
tions of Cuba. Tho sugar cane
also was injured seriously. In manv
localities it is yielding only about half
the normal proportion.
Many sugar mills have suspended

grinding while awaiting drying out of
the llelds. That postponement, it is
feared, will result In a large part of the
crop remaining underground while tho
regular rainy season begins.

PINCHOTS TO GO TO EUROPE
Will Assist in Kstnhllshlnrc Hospital

In War t,one.
PHILADELPHIA, January 7..Clif¬

ford Plnehot, former Chief Forester
of tho United States, and his wife will
sail from Now York next Saturday to
assist Mr. Plnchot's sister, Lady Allan-
Johnstone, In her work of establishing
a hospital In the war sone.
Lady Johnstone Is the wife of Sir

Allan Johnstone, Drltlsh minister to
The Hague.

ASKS BERNSTORFF 1

TO PROW CHARGES
Bryan Says Manufacturers Deny
Exporting Dumdum Bullets

for English Army.

WILSON WILL USE INFLUENCE

United States Must Refrain From
Officially Investigating or Com¬

menting Upon Protests.

WASHINGTON*, January 7..In reply
to Germany's complaint that A merlon n
manufacturers were exporting dumdum
bullet# and "riot f-runs" for the British
army. Secretary Bryan to-day Informed
Count Bernsturff. the German arnbassa-

I <lor. that the manufacturers named had
denied the charges, and aske-i that the
.State Department he furnished any!
j evidence the ainltassatlor might have
'to support iiis protest. The secretary!
j added that he was directed hy i'resi-
dent Wilson to say that if any Amerl-
j I'iin company was shown to tie en-
gaged in such trainc lie would use his
influence to stop it. roKarJl'ss of qtiea-
tlons of legal or conventional duty.
As to the German protests aualnst

(alleged use of dumdum bullets by the]allies in Kurope, Mr. Bryan raid the
I United States, to maintain strict neu-
trality in the present conflict, was]

'"obliged t.» refrain from investigatingj their tiuthfulness or making any rom-
meat."

In a letter to Count I'ernstorff, Sec-|
retary Bryan referred to denials of

I American manufacturers to his recent
charge that dumdum bullets and riot

] i:»ns were being furnished to the al-J
lies The letter follows:

"I have the honor to acknowledge
th<* receipt of your, note of tho nth
ultimo, call 1111; attention to 'fresh vio-
lations of the Geneva convention, as
well as of section 2, article 2.1ft of the
jHague convention of July 2tt. ISOf«, by
the British government.' in the use of
dumdum bullets.

"I can assure Your Excellency that
J am not unmindful of the spirit in
which you bring to the attention of
this government the Improper prac-
tlces which are alleged to have oc-

icurred in the «.onduct of the present
war. But while this government may
take these statements and charge.-?
under consideration, it is. in its effort
to maintain a strict neutrality in the
present conflict, obliged to refrain from
Investigating their truthfulness or
making any comment itt regard to
them.
I.ATKIt 'I'll 1 'I'll >IAV ltK

1M1MIITIAIJ.V IM:TKI».M IXKI)
"The time will come, iio< vo", when'

the truth may be impartially deter-
mined, and when the judgment of ilie
world will ho passed upon th" charges
made by the various belligerents of
violations of tho rules of civilized war-j fare.
"Your Excellency »1mo states lh:U the

British goveminent has ordered from
the Winchester Repeating Arms Co:n-

j pany 20,000 'riot guns,' model
and .">0.000,000 'buckshot cartridges' for juse in such guns. This department
saw a published statement of tho Win¬
chester Company, the correctness of)which the company has confirmed to
tlie department by telegraph, in this
statement the company categorically
denies that it has received an order |for such guns ami cartridges from, or
made any sale of such material to. the
British irovernment, or to "any other
government engaged in the present
war.
"Your Excellency further calls atten-

tion to 'information. the accuracy of
which is not to be doubted,' that S.000.-
000 cartridges fitted with 'mushroom
bullets,' have been delivered since Oc-
tober of this year by the Union Me-
taliic Cartridge Company for the ar- jmament of the English army.
"In reply I have tho honor to refer

to the letter of December 10. l'Jl l, of
the Remington Arms-Union Metallic[Cartridge Company, of New York, to
Your Excellency, called forth l»y cer¬
tain newspaper reports of statements
alleged to have been made by you in
regard to the sale by that company .if
soft-nosed bullets. From this letter,
a copy of which was sent to this de¬
partment by the company, it appears
that instead of X.000,000 cartridges hnv- jing been sold, only a little over 11",000
were manufactured, and lO'.t.OOO were
sold. The letter further asserts that
these cartridges were made to supply
a demand for a better sporting car¬
tridge with a soft-nosed bullet than
had been manufactured theretofore;
and that such cartridges cannot bo
used in the military rifle of any foreign
power. The company adds that its
statement can be substantiated and
that it is ready to give you any evi¬
dence that you may require on these
points.
LIST OF IMOHSOXS TO WHOM

CAItTKIIHiKS WKIII-: SOI.I.)
"The department is now in receiptfrom tho company of a complete de¬

tailed list of the persons to whom those
cartridges were sold. From this list
it appears that the cartridges were sold
to Arms in lots of twenty to 2,0»i0 and
one lot each of 3,000, 4,000 and 5,000.
Of these only 060 cartridges went to
British North America and 100 to Brit¬
ish East Africa.

"If, however, you can furnish tha
department with evidence that this or
any other company are manufacturingand selling for the use of the contend¬
ing armies in Europe, cartridges whoso
use would contravene The Hague con¬
vention, tho government would bo
glad to be furnished with the evidence,
and tho President directs mo to inform
you that, in case any American com¬
pany is shown to be engaged in this
tratllc, ho will use his influence to pre¬
vent, so far as possible, sales of such
ammunition to tho powers engaged in
the European war, without regard to
whether it is tho duty of this govern¬
ment, upon legal or conventional
grounds, to take such action.

"In view of the publicity which has
(Continued on Second i'ugc.)

Preliminary Note Discussed by
Cabinet, and Will Be For¬

warded Shortly.

LATER TO BE SUPPLEMENTED

Necessity of Consulting Allies
Makes It Impossible to Give

Detailed Response Now.

l/j.VDOX, January 7 *7:20 I*. M.>..
Knula nil's preliminaiy reply to the
American note concerning interruption
of American shipping by British war-

ships was iliscmseit by the t'abinet
to-day and will be forwarded shortly,
probably to-morrow, to tlio United
States government. This first reply
will be supplemented later l>y a more
detailed note, framed after furtiier in¬
quiries have been made.
No response to the preliminary note

is expected from tin- United States.
The note will be in the nature of an
acknowledgment of th<> American pro¬
test, and a general statement of the
unusual conditions faced by ICnglnnd.
The necessity of consulting her allies
makes It impossible for <;teat Britain
to give an Immediate detailed response,
according to Foreign Oflice ollicials.

Tile text of the reply will not be
given out here until the American gov¬
ernment receives it and expresses a
willingness that it be made public.

it is pointed out that the American
note makes no specific statements con¬
cerning particular cases on which its
objections are based, and the British
preliminary reply will lie no more
specific. The British public is com¬
menting widely upon what is termed the
apparent unwillingness of both gov¬
ernments to disclose facts which would
enable formation of a more definite
idea of the nature of lite controversy.
<;ki-:at iihitai.vs nioi'i.v

WlIOl.l.V CONCII.IA'rOHY
Great Britain's reply to the United

Si:it<s note on interference with Amer¬
ican shipping1. It is said in well-Inform¬
ed quartersi. is wholly conciliatory and
shows a disposition to do everything
within reason to avert the delay of
cargoes.
England wishes to do everything in

its power consistent with the proper
safeguarding of the allies' Interests,
to facilitate world trade and stimulate
commerce. Consequently, it is de-
flu rod, there is no disposition on Eng¬
land's part to piotest against the pur¬
chase «»f German vessels by Americans
where the rales are genuine and the
ships are not used so as to avoid what
might reasonably be called conse¬
quences of belligerency.
Use of transferred German ships In

cotton trade with Germany probably
would call forth objections from the
allies, although cotton Is not contra-
brand, because the allies, it is said,
would regard such use a roundabout
means of escaping war's effects.
At any rate, objection is not likely

to come until ships arc actually trans- jferred and their prospective vise is
clearly indicated. It is probable the
allies will take the position that the
sale money shall be held until the close
of the war as a guarantee that it will
not bo of help to belligerents.
An assurance that German ships pur¬

chased by the United States govern¬
ment or its citizens, would engage
only In the South American trade,
probably would satisfy the allies.
While It Is pointed out that the sale

of German ships in New York to the j\mcrican government or Its citizens
would inevitably relieve German clti-
zens of heavy expenses of maintenance jand Insurance.undoubtedly conse-'
quences of war within the meaning of
International practice.still England
probably would be willing to waive ob¬
jections 011 that point were the vessels
to enter trade in no way bcnetlcial to
Germany, Austria or Turkey.
siitriusKn at ituroHTs

OF I)i:\VIOIt'S DETENTION
The Foreign oilice to-day expressed

surprise at reports of the detention of
the steamer Denver at the OrkneyIslands. Specific instructions were
given that the Denver, which carried
cotton for llrcmen, should not bo de¬
layed longer than was necessary to
identify her.
Complaint was made to the State

Department at Washington yesterdaythat the Mallory Line steamship Den¬
ver had been detained at the OrkneyIslands by British admiralty oihcials.
The State Department asked Ambas¬
sador Page for a report.

BILLY SUNDAY MEETS TAFT
En I liiiNiiiNtic Conversation Hettvcen
Former PreMldent nnd EvnngellHt.

[ Special to The Times-Dispatch. 1PHILADELPHIA. January 7..Hillyand "Ma" Sunday cordially greeted for¬
mer president William II. Taft to-day
soon after his arrival in the eltv. The
evangelist and his wife were introduced
by John Wanamuker at the Hotel Ariel-
phia, where the former occupant of theWhite House was the guest of the Ohiosociety. An enthusiastic conversationfollowed.
Mr. Taft beamed with smiles as ho

gripped tlie hand of the revivalist, butHilly outdid him in smiles. Mr. Taft
and Sunday conversed interestedly for
fully fifteen minutes in Mr. Taft's roomIn the hotel. An invitation was ex¬
tended to Hilly and "Ma" to stay for
the luncheon with Mr. Taft, but, as the
lime approached for the afternoon ser¬
vice at the tabernacle, they were
forced to decline.

SENATOR LEWIS ILL
SuirerliiR From Attack of Acutc Indi¬

gestion nt Springfield.
SPUINGFIELD, ILL., January T..

United States Senator James Hamilton
Lewis, of Chicago, is seriously ill sit
the Governor's residence here from an
attack of acute indigestion, which de¬
veloped last night. His physician ad¬
vised several days' rest.

INVADERS REPULSED
ALONG WHOLE LINE

4

PHOTO UMPSRyvOOD J ci/N Dtft-WOOD -A4 . V*
The Princo of Wales hns already ranted a-tiaihfif'for himself In thoannals of ICnglish history in the 1'nn-European war. In tho early part of thestruggle iie marched to the front in the ranks of the Grenadier Guards, Hodistinguished himself there, and was thereafter promoted to act as dispatch-bearer. Si> great was his enthusiasm that he often performed acts whichplaced his life in utmost jeopardy. His father had to issue special orders toIds superiors to curb his courage a hit, and not to let him expose himselfso wantonly to the enemy. The Prince of Wales has been one of the leadingspirits among the men at tlio front. He lias fought with them, slept withthem, eaten the same fond at the same table, and has had much to do inraising the "morale" of the troops during the many hardships the ineu havehad to sulYer.

REDUCED DISCOUNT RATE
Richmond llcserve Hank Declares

I }'i l'er Cent Unto, KckIii-
niiij* To-Day.

OTIIICIt MATIKITIKS IXCHANtiKD

Aggregate Value of Itertiscounted I»u-
per at Lorn I Ilank, at f'loso of
Business Yesterday, Approximate-
ly $2,800,000.

Beginning: to-day, the Foflor.il Re¬
serve Hank of Richmond will put into
effort a per cent discount rate for
thirty-day paper, to supersede the 5 I
per cent rate, which was in force up to
and including yesterday. The redue- i
lion was ordered yesterday hy the
hoard of directors of the local hank
assembled in regular session. Kight
of the nine nieinhers of the hoard were
in attendance.
The discount rate on all other ma- jturltles will for the present remain

unchanged. The rate on thirty to
sixty-day paper remains .j per cent, and
the discount rate on sixty to ninety- jday maturities continues 5Vi per cent.
Likewise. G per cent remains the rate
on all maturities of more than ninety';
days.
According to Governor George .1. !

Sony, of the Richmond Reserve Rank,
the reduction In the discount rate on
the short-time paper was rendered ad-
visalde by the steadily falling comiuer-
cial discount rate on (his class of pa-
per all over the country. It rellects
an easing of the financial strain,
brought about in great measure by the
stability imparted to the country's jlinaucea by the establishment of the
Federal reserve system.
ATI.ANTA A.M> DAI.l.AS

The 4per cent rate on short-time i
paper has been in force for some linn;
at the Federal Reserve Rnnks of New
York, Huston, Philadelphia and Chi¬
cago. The banks in Atlanta and
Dallas, it is understood, will declare
the I per cent rate simultaneously
with the Richmond bank. This rate
on thirty-day paper will be effecti\e
at all the Federal reserve banks ex¬

cept those in the West and North¬
west.

Rediscounts at the local bank at
the < lose of business yesterday
amounted to approximately ?2.'tOO,t)rtO.
This represents the value of the redis-
countcd paper now held by the bank.
Much of the paper redlscounted shortly
after tho opening of the bank I:as ween
taken up. According to (governor Soay,
the discounting operations of the Rich¬
mond bank, In proportion to the banks'
resources, far exceed the amount of

TO MAKI-: SA MI". ItATK

(.Continued on Second Page.)

NO TRUTH IN REPORT
QP CARDINAL'S ARREST

German Military Government in Bel¬
gium Characterizes Story as

Absolutely False.

IS NOT U.NDKK SlIHVKlLLAXCK

Inquiry Hail Been Instituted by Pope
Benedict as to Alleged Detention
of Merrier With Idea of Protesting
to Kaiser's Government.

©THE HAGUE, NETHERLANDS. Jan¬
uary 7 (via London, 3 P. M.)..The Oor-
mnn military government In Belgium
to-day characterized the published re¬

port that Cardinal Mereler, Archbishop
i>f Malines, had been arrested as abso¬
lutely fa l>e.
The cardinal has neither been de¬

tained in the bishop's palaco at Ma-
lines nor placed under police surveil¬
lance of any sort, the oflicial state¬
ment says. jTlu* denial !s silent on the case of
Dessain. the printer .who published
the cardinal's Christmas pastoral let¬
ter, but it is understood the story
concerning hiin also Is a fabrication.
Cardinal Mereler was reported un-

orticlall.v to have been arrested on ac¬
count of a pastoral letter in which
he was said to have advised Belgian
civilians not to recognize the authorityof the German administration of Bel-
glum. While the reports were doubted
at the Vatican, an inquiry was In¬
stituted bv Pope Benedict, with the Idea
of protesting to the German tfovern-
ment. according to Home dispatches,.should the reported arrest, be verified.

I't lt IMUfl'S TO CO\ Kilt.11
It HI'OItTS OK A It II F.ST

AMSTERDAM, January 7 (via Lon¬
don, t»:32 P. M.I..The Amsterdam
Tijil, whose report of the arrest of
<'ardinal Mereler elicited to-day an of¬
licial denial from the German mili¬
tary government In Belgium, publishes
a dispatch from Borgen-Op-Zooin,Netherlands, purporting to confirm the
statements that the vardinal was placed junder restraint. The TIJd asserts that |German guards were stationed out-
side the cardinal's ptilace last Satur¬
day. that the cardinal demanded of the
Gorman commander that he be allowed
to visit Antwerp on Sunday and an¬
other place on Monday, but that per¬mission was refused.
The TIJd also says that a majorityof the Antwerp clergy have been ar¬

rested.

START T1IK NKtV VKAU KIGIIT
Uy I'slnp York Itlver to Muitliiioro.|^.-u uuo way, It.uO It. T, £>;10 i'. M.

J

KAISER'S TROOPS
FAIL IN ATTEMPT
TO PUSH FORWARD

Violent CounterolTensive
Develops at Several

Points.

GERMANS STRENGTHENED
BY REINFORCEMENTS

Activity in Flanders and France
Confined Largely to Artil¬

lery Exchanges.
\V E A T If 15 R CONDITIONS RAD

Operations of Extensive Character
Nol i'et Possible in

West.

Germans Exceedingly
Active in Both Zones

AI/rilOi;(iII Kcvrrp llchtlne hn*
l>t*on KolnK on li> h'riiiH'r dur¬

ing (ho piiNt tiny or Inn, l( Iiiin heen
dlMeouiited ho (lie HiinnIiiii HIII-I'I-HKM
nKiilnNl (lie 'I'urkM In (lit- C.'iiiiciihiim
and nculnNt Hits Austrian* In (lie
Carpathians.

In both ICnntcrn uml Western war
(liratrcM tin- (ioniums Imvr been cx-

iTt'illncly active. Stoutly iirocrcnH In
noted In their ollicltil statements rr-

KiirilliiK' operations in l'olnml, and
tin* I-'rciu'li olIR-lnl bulletin reports
violent (icrniuu ultni'kN In the
ArRonni', In tin* region of Vrrtluu
und around Stelnhiicli, In AIm.-ici*.

Drtnlls hm usuul, nrc lacking, a*
the loiiK-drawa-out buttles lire ro-
frrri'tl to brlelly, xccmliiely iim n
mutter of rontlne, unless somethingI of tin extmordliiiiry 11litlire occurs.

IfrKiirilliiK the oporut Ioiih in the
went ii m ti whole, n llrltish o-c-

witness, who has boon the regular
| ehronleler of events, sujs (hut

"really, inurkcil projirex* has lieen
achieved liy the allies."

Merlin reports that a Turkish of-
floinl liii I let I ii niinoiiiiee.s the Otto¬
man occupation of I"riiniinh, an im¬
portant town of Persian Armenia.

I'ftroirrnd In eeiehratInn' the llus-
xlnii Christinas, anil the people of
the eapltnl appear to he la no nine
depressed hy the war, willeh linn
eaiiMeil ko ninny nilllloas of men to
cn to arm.s.

Aetlvlty hy Austrian submarines,
according; to, llerlln, apparently lins
eonipelleil the French admiral to
withdraw Ills ships from the Strait
of Otrauto, at the entrance to the
Adrlutle Sea.

The (ierninii military government
In Itelelnni denies report.-* that Ciir-
dliiiil Merrier, primate of Hclghim,
Iiiin heen arreNted or detained hy the
(.ermiin iiutliorltleM. Neither have
any priests been urrestcd, It In us-
Merteil.

(.erroany Iiiin ordered that there
he no more frnterulr.liiK between
the liermniiN and their oppouents In
the Hold;

[Special Cable t-> The Tlmes-l>i:?patch. JI'AKIS, January 7..A violent. Ger-
rnnn counteroffcnslve developed to-dayin tho Argonne region, about Verdun
and in front of Stelnbach, in Alsace.
Air .scouts report the arrival of im¬
portant bodies of reinforcementsbrought up to .strengthen the German
lines in tho Argonne ami along tho
Aisne.

tevidently deeply concerned 'it (he
rapid progress made by the French
forces 011 this eastern wing, the in¬
vaders began the day with a territlc
artillery tire all along tin* lino, con¬
centrating 011 the region of Lassigny,
on the trenches held by the l*'rench at
the crossing of the road from l.e Four
do Paris to Yarenn.es and the Haute
Chevauchec road, and upon the works
to the north of Verdun. These can¬
nonades were followed at intervals byInfantry attacks, but all were repulsedby the French, who maintained their
positions inviolate throughout.
The French artillery position on tho

ridi^e which dominates Stclnbach. andfrom which tin- tire was directed whichfinally dislodged the German forces
when they were compelled to evacuate
011 Monday, was subjected to a par¬ticularly violent bombardment, but the
condition of the hillsides and tho
country all about, due to the heavyrains, made further attacks by infan¬
try impossible.
TWO MOW -MOVKMK.VrS

CI.OSK1.1 IIK1.ATK1)
Resumption of the offensive at Stoln-bach and tho bombardment of Tliann,where yesterday tho hospital was madethe target of German shells, ar<> be-

llttved to be closely related to the at¬
tempt of the Kaiser's troops to thrustforward a wedge between the French
northern column, attacking the outerdefenses of Muelhausen from tho «llr«
tlon of Mount Honhomme. and that
which is advancing from Thann,through Stelnhach and Cernay.The third of General I'au's columns,which is advancing front Hclfort ns Its
base, has so far penetrated to tho
southwest of Altkirch. the key to thi
south door «>f Muelhausen, thai theyhave taken up u position in a small


